351

This condition of things would evidently be restored
by the return of France to her former practice; but it is
believed that France will not move in this direction, unless
Germany and the United States will join with her and the
rest of the Latin Union in adopting a bimetallic standard
with a fixed ratio, and free mintage of both metals.

It remains to be seen what steps England will take to
render .this action more easy to Germany and the other
nations concerned,

In the year 1881, some steps were taken in this direc-
tion, and there would have been, I believe, no difficulty on
the part of England in guaranteeing, for a certain time,
the maintenance of free mintage of silver in India, in
authorising the Bank to carry out the provisions of the
Act of 1844 as regards that metal, and perhaps in extending
the amount of silver receivable as legal tender; but the
negotiations on the subject caine, for that time, to no prac-
tical end; a failure very much to be regretted, inasmuch as
the part to be performed by England was in no way onerous
to her, and, the condition of its performance being the
return of the Continental nations and the United States to
a Bimetallic Standard, it would have been of the greatest
advantage to her, both in the interests of commerce, and as
solving the monetary question as regards India.

But, while a better understanding of the subject is
increasing, the march of events is unfortunately in the
opposite direction.

Italy has announced that in this present month she will
put into circulation the sixteen millions of gold which she
has withdrawn from the cirtjulation of the other gold-using
states. The result will be, indeed, that that gold will be
obtainable by those states, if they choose to pay for it.
The gold will leave Italy if she is indebted to her neighbours,
i.e., whenever the Exchanges are and remain against her;
and she will have to contend with them for the retention of
the metalj and the weapon which both parties to the contest